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63. An entity shall apply this Standard for annual financial statements

covering periods beginning on or after July 1, 2001. Earlier
application is encouraged. If an entity applies this Standard for
a period beginning before July 1, 2001, it shall disclose that fact.
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63A. Paragraph 22 was amended by /mprovements to IPSASsissued in | olell glbéll duwlaall juso (o 8p8all 03m Cid30)] 763 | oo qulao Lglval cuilasy by lgill jsall 0as cioan
January 2010. An entity shall apply that amendment for annual 2 sl uljlan] gl wleo Lingay plell elbol) dgall duwlaoll

financial statements covering periods beginning on or after
January 1, 2011. Earlier application is encouraged. If an entity
applies the amendment for a period beginning before January
1, 2011, it shall disclose that fact and apply paragraph 83A of
IPSAS 17.
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63B. Paragraph 25 was amended by /mprovements to IPSASsissued in
November 2010. An entity shall apply that amendment for
annual financial statements covering periods beginning on or
after January 1, 2012. Earlier application is encouraged. If an
entity applies the amendment for a period beginning before
January 1, 2012, it shall disclose that fact.
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63C. Paragraph 64 was amended by IPSAS 33, First-time Adoption of
Accrual Basis International Public Sector Accounting Standards
(IPSASs) issued in January 2015. An entity shall apply that

amendment for annual financial statements covering periods

beginning on or after January 1, 2017. Earlier application is
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permitted. If an entity applies IPSAS 33 for a period beginning
before January 1, 2017, the amendments shall also be applied

for that earlier period.

lgaluwlg oty 2=l

63D. IPSAS 35 and IPSAS 37, Joint Arrangements, issued in January
2015, amended paragraphs 8 and 30(b), 47, 48 and 61(b), and
added paragraphs 50A, 52A and 52B. An entity shall apply those
amendments when it applies IPSAS 35 and IPSAS 37.
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63E. Paragraphs 3, 4 and 16 were deleted by 7he Applicability of IPSASs,
issued in April 2016. An entity shall apply those amendments
for annual financial statements covering periods beginning on
or after January 1, 2018. Earlier application is encouraged. If an
entity applies the amendments for a period beginning before
January 1, 2018, it shall disclose that fact.
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63F. Paragraphs 55A-55E were added by /mprovements to IPSAS, 2018,
issued in October 2018. An entity shall apply these amendments
for annual financial statements covering periods beginning on
or after January 1, 2021. Earlier application is permitted. When
the entity first applies those amendments, it is not required to

provide comparative information for preceding periods.
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63G. Paragraph 22 was amended by IPSAS 42, Social Benefits, issued
in January 2019. An entity shall apply this amendment at the
same time as it applies IPSAS 42.
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63H. Paragraphs 26 and 55 were amended by IPSAS 43, Leases issued
in January 2022. An entity shall apply these amendments for

annual financial statements covering periods beginning on or
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after January 1, 2025. Earlier ap- plication is permitted. If an

entity applies the amendment for a period beginning before
January 1, 2025, it shall disclose that fact and apply IPSAS 43

at the same time.
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entity shall apply this amendment for annual financial
statements covering periods beginning on or after January 1,
2025. Earlier application is encouraged. If an entity applies this
amendment for a period beginning before January 1, 2025, it

shall disclose that fact and apply IPSAS 45 at the same time.
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Objective

The cash flow statement identifies (a) the sources of
cash inflows, (b) the items on which cash was expended
during the reporting period, and (c) the cash balance as
at the reporting date. Information about the cash flows
of an entity is useful in providing users of financial
statements with information for both accountability and
decision- making purposes. Cash flow information
allows users to ascertain how a public sector entity
raised the cash it required to fund its activities, and the
manner in which that cash was used. In making and
evaluating decisions about the allocation of resources,
such as the sustainability of the entity’s activities, users
require an understanding of the timing and certainty of
cash flows. The objective of this Standard is to require
the provision of information about the historical

changes in cash and cash equivalents of an entity by
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means of a cash flow statement that classifies cash aligaillg
flows during the period from operating, investing, and
financing activities.

Scope Albdll
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An entity that prepares and presents financial
statements under the accrual basis of accounting shall
prepare a cash flow statement in accordance with the
requirements of this Standard, and shall present it as
an integral part of its financial statements for each

period for which financial statements are presented.
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Information about cash flows may be useful to users of
an entity's financial statements in (a) assessing the
entity's cash flows, (b) assessing the entity's
compliance with legislation and regulations (including
authorized budgets where appropriate), and (c) making
decisions about whether to provide resources to, or
enter into transactions with, an entity. They are
generally interested in how the entity generates and
uses cash and cash equivalents. This is the case
regardless of the nature of the entity’'s activities and
irrespective of whether cash can be viewed as the
product of the entity, as may be the case with a public
financial institution. Entities need cash for essentially
the same reasons, however different their principal
revenue producing activities might be. They need cash
to pay for the goods and services they consume, to meet

ongoing debt servicing costs, and, in some cases, to
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15] Lo ol wljlall sl (2)g (el @bl Jb o
0 Lg2o gl gl dgall J 3)lgo ggoasdiuw Igils
Jasu - aloll allgall goariwo aigg iloleo
Gllaleog 261l dgall plaaiwlg adgi d&wasds - ple
dhuiil deub ge bl B JbJl ga 1asg .28l
Lo .igall laiio ojliicl 4oy 281l ¢4 13] lacg égall
Wilgall plingg .dole dylo dunngol dnuilly JbJl ga
logo lgue Ll - sl Jady - 281 )
oling (g6 lpll dasioll duuiyl Lgibuisl cuelisl
Lgalgini Lill wiloaallg glull i 203 26l LI
P 09 Spaiwall gl doas callar dbliog
lhe wlbhi) .o gog .l Wwhgiuoe Jylsid) wlhll
Gilssaill daofls pyei of Cilgall 2100 o jusoall
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reduce levels of debt. Accordingly, this Standard aa6ill

requires all entities to present a cash flow statement.
3. [Deleted]. [uuoan] 3 4
4. [Deleted]. [euoan] 4 4
Benefits of Cash Flow Information dyasi)l léo il wilogleo g6lio
5. Information about the cash flows of an entity is useful | 62100 dgall @aoll Wl&oalll Jgo Wloglsoll 19f 5

in assisting users to predict (a) the future cash | culdbioll () 28g7 (Je cuoaaiuwoll 6acluo 0

requirements of the entity, (b) its ability to generate | aqi (Jc lgijad (w)q .dgall alidiwall aasill

cash flows in the future, and (c) its ability to fund | Jugoi le gi)a8 (2)g (Jubiwall (6 &26i Liléoaj

changes in the scope and nature of its activities. A cash | &oild joqgig l_gJ.I:uuT deubg @Glhi 6 Wiyl A

flow statement also provides a means by which an | o dgall g4y Gill dlpwgll —T.D.J'"T—a.}.lé.i.” caldoaill

entity can discharge its accountability for cash inflows | (il&oaill e duwboll dlgguos clogll lglus

and cash outflows during the reporting period. 6jio JUs daglall @nsill wildoaillg aslall aasill

.adlall adlgall

6. A cash flow statement, when used in conjunction with | 20 lgolaalwl aic — @26l Wleoall aails ogi .6

other financial statements, provides information that | (0 ¢uoa3iwall 34ai Cilogleo - (Sp'i allo oilgd

enables users to evaluate the changes in net | dgoll &alo L_tjgb_’)/(JgDT oo o wipsill pygsi

assets/equity of an entity, its financial structure | (lgiclloq loilquu ¢l &0 1Y) Sl lglayag l

(including its liquidity and solvency), and its ability to | ul&oadl cubgig 2o e J.UT.L” e Llgijndg

affect the amounts and timing of cash flows in order to | .(ppallq 6psioll Logbll g0 Caaill (_J:)I g0 sl

adapt to changing circumstances and opportunities. It | cilgo 40267 lo g &jléall alild go jj=i LQJT a5

also enhances the comparability of the reporting of | JUT Juji lgid . Slusduill Lg.ﬂJT Joo plai oo daline
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operating performance by different entities, because it
eliminates the effects of using different accounting

treatments for the same transactions and other events.

lloleall juail 4oliso duwlao wilallen olaAaiwl
sl calandllg

7. Historical cash flow information is often used as an

indicator of the amount, timing, and certainty of future

away)ll aasill wlssail Wilogleo paaiud b We .7
28U dop9 Cusgig $ho e pbgo loil e

cash flows. It is also useful in checking the accuracy of | (6 63160 :LDJT w29 ahotwall @asill wlgoeaill 4
past assessments of future cash flows. @26l wleoall aolall Wipasidl daés poo
Definitions Ciloyoi
8. The following terms are used in this Standard with the | (izolly jJh=all 132 6 @il Whhlhpall paslwi .8
meanings specified: :lgio J5 ¢upd 3200l
ash comprises cash on hand and demand deposits. bl cuni 2ilagllg (@gainll 6 261l Jouy 261l
Cash _equivalents are short-term, highly liquid | dule .Jodll 6pns iljlaiiwl oo 2sill cillsleo
investments that are readily convertible to known | #luo (J| doguy Jigaill dabls o4 .dlguull
amounts of cash and which are subject to an | Clpoill dlyir jhlaal dnye (yq4ig asill o dogleo l

insignificant risk of changes in value.

Cash flows are inflows and outflows of cash and cash

equivalents.

Control: An entity controls another entity when the
entity is exposed, or has rights, to variable benefits from

its involvement with the other entity and has the ability

a0l o5
Oléoaillg ablall wlsaoail P a8l cildoaill

26l cillaleog asill o do)lall
loaic (spl dga (e phywo dgall gga eyhuwll
20l (0 @98 lg) gl \l] o dgall gods
828l lgya) gg4ug (sl dgall lgblyjl o 8psio
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to affect the nature or amount of those benefits through

its power over the other entity.

Financing activities are activities that result in changes

in the size and composition of the contributed capital

and borrowings of the entity.

Investing activities are the acquisition and disposal of
long-term assets and other investments not included in

cash equivalents.

Operating activities are the activities of the entity that

are not investing or financing activities.

Reporting date means the date of the last day of the
reporting period to which the financial statements

relate.

Terms defined in other IPSASs are used in this
Standard with the same meaning as in those Standards,
and are reproduced in the Glossary of Defined Terms

published separately.

JU5 o 2oliall elli jlago of deub e pilil e

spIldgall e lgibluw

agall plislg a aaluwall Jlall gul) g1g4ig aa0

Japdll sleuiwlg cliasl o ajlodiwdl abudl
0 dionall pe pdl Gljladiwdlg Jodl dygb
281l claleo

as3 U il agall abuidl o ulisdil abuiudl

GHl 8piall 6 ogs 13T 2l 9o &uloll aflgsll Ayl
adlall allgall lguhsi

0 doyzall cilalhnall pasiui Jyeall 1as (469
awdi izoll sl plell clhall duulaall pleo
oam vudje lod guleoll wlli 6 @ g (sl
83)lg)l avpmall vilalhnoll &afls (.6 cilalbnall
o)l glbhal duwball leog ausleo Jya dlgi o

Cash and Cash Equivalents

26ill cullaleog asill

9. Cash equivalents are held for the purpose of meeting

short term cash commitments rather than for

investment or other purposes. For an investment to

albliul dogll o) 28l cilbleay Being .9
Pl Phed ol flatinl) gulg . Jo i 6pns Gaail
9%y ol Ly dils a8l Daleo jlofiwlll a9y 4lg
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qualify as a cash equivalent, it must be readily
convertible to a known amount of cash and be subject
to an insignificant risk of changes in value. Therefore,
an investment normally qualifies as a cash equivalent
only when it has a short maturity of, say, three months
or less from the date of acquisition. Equity investments
are excluded from cash equivalents unless they are, in

substance, cash equivalents.

clug aaell o wiyeill dyin jblhal adje yoiy
loaic baos asill Ialeo - 6ale — jlafiwl 22) e
Jol ol jguil &1l Tio juos @leniwl Jol d yg4u
G965 0 Cllaliwll aesiwi Bl 2yl go
- layagn 0 - ¢4 o) Lo 26ill cudlaleo o adlall

281l aaleo

olg 2aill go pgleo 2lio Jl dgguy Jigaill Il

10.

Bank borrowings are generally considered to be
financing activities. However, in some countries, bank
overdrafts that are repayable on demand form an
integral part of an entity's cash management. In these
circumstances, bank overdrafts are included as a
component of cash and cash equivalents. A
characteristic of such banking arrangements is that the
bank balance often fluctuates from being positive to

overdrawn.

aligod abiul ~ ele J5.y clgill 5o ljis I 53]
ke cowll Jauy Jgall (a6 welld go aélg
aie alaul Liolg ga4y sall il (o Logiihall
03m 0 gl s 26l §)13] o fjak U Eo wilbll
il go woguindall e Ll gany woghll
a0g 28l cilalesg 181l viligho 2ol ail e
Glunll oy 9 aaill ol 0as Jio gaflos
Loguitao a1ny ngo digh o - Ijis - calsi) Al

10

11.

Cash flows exclude movements between items that
constitute cash or cash equivalents, because these
components are part of the cash management of an

entity rather than part of its operating, investing, and

Gl agidl g ldpadl @asill cilssaill o Aty
Cilighall oam o T 28i cilales gf Taai J4uiy
a0 lejo cuug dgall (sa) 2adl 6)la) o lejo 22
Jauig dilgally dylalin g dledil Lgibuisl

2ail cllaleo 6 gailall 26l jladiwl 26l &)la]

1
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financing activities. Cash management includes the
investment of excess cash in cash equivalents.

Economic Entity daolois ll agall

12. The term economic entity is used in this Standard to | dgall" albno 335w Sl peill ohed 12
define, for financial reporting purposes, a group of | o dcgoao ieay Ju=oll A o "@>lois Ul N
entities comprising the controlling entity and any | phywo Cilgo (_STg 6ybuwall dgall Jouwd culgall
controlled entities. Lade

13. Other terms sometimes used to refer to an economic | &)Ll (1Y) O35 Gl sl cblbhoall gani .13
entity include administrative entity, financial entity, | ."@dloll dgall"q."dyjloll agall” dyslnis Ul dgall (JI 4
consolidated entity, and group. Vdcqaanll'q "6a0gall dgall'g

14. Aneconomic entity may include entities with both social | (&loii wolaal il Cilgo anlois Ul agall ondi 26 .14
policy and commercial objectives. For example, a | .&ylaj Lolaal ol b duclainl Cilwlow u6ii
government housing department may be an economic | dgo gliw| 8jljg g4 26 JUall Juw oo K
entity that includes entities that provide housing for a | «Sjo) Jléoy gdluwo pogi wilgn gonidi dalnisl
nominal charge, as well as entities that provide (SJbJuuhuTL_,J_CT.Lim 10Q7 L_gj.:')T Wlgn Gl aslo b
accommodation on a commercial basis.

Future Economic Benefits or Service Potential dedqiall ciloaall gT a6l dyolois Ul goliall

15. Assets provide a means for entities to achieve their | Lo Wleg Lgpla_a)T Goai vilgall duwg Joodl jogi .15
objectives. Assets that are used to deliver goods and | glwll 0J367 0 pJQ.Lqu Sl Jonll Lang l
services in accordance with an entity's objectives, but | JAuxu - JJg.'T' g gl wlasl laog wiloaallg
which do not directly generate net cash inflows, are | (JJc (Sgb.ngnT LchU aolb 426§ caldsai - plo
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often described as embodying service potential. Assets
that are used to generate net cash inflows are often
described as embodying future economic benefits. To
encompass all the purposes to which assets may be put,
this Standard uses the term "future economic benefits
to describe the essential

or service potential”

characteristic of assets.

gl paniwi Ul Jeodl Lol desgio wloas
sehii gl Langi bo Wiss aslo &aai Wlesa
32 gg&y A9 ahsiuwe dplnisl golio e
lgso paakwi Gl liedl gl ol ool
ool gslioll’ albhoo eaAlwy dils .Joodl
doull Langl "desgiall tiloasll g dlisiuwall

Joo Il auulwdl

Government Business Enterprises

awog4all Jlacdl glbs o

16. [Deleted]. [ruoan] 16 4
Net Assets/Equity ayalall §gan /Jondl oo
17. Net assets/equity is the term used in this Standard to | (6 "dy4alall @Gg6s/ Jgn 1l oo alboo 0235wy .17
refer to the residual measure in the statement of | &aild (6 d@yiall dagell JJ] glwll ju=all lam
financial position (assets less liabilities). Net | 28 .(culoljill lgio bgbo Jgodl) ol 5yl
assets/equity may be positive or negative. Other terms | .Wlw gl Logo @alall §gén/Jop oo gghy il
may be used in place of net assets/equity, provided that | ;00" o D2y L_ng Ulalbno pl:).Lqu (_'JT j92uq
their meaning is clear. lalieo yg4iy UT dhypd Sadlall (Ggén/ Jon
lanlg
Presentation of a Cash Flow Statement aya6ill uldoaill doils (pye
18. The cash flow statement shall report cash flows during | Wléoaill &asill lésaill dails oyei UT vy W18
the period classified by operating, investing, and | il dhdidl Cwny dsino épiall Jils daail A

financing activities.

.dulygaillg dyloiiwllg
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19. An entity presents its cash flows from operating, | il dbuiidll oo @361l gilsoar dgall =i .19
investing, and financing activities in a manner that is | .lgibuiill il @syhll ddigaillg dylaiiwllg
most appropriate to its activities. Classification by | aowi loglso bl wuway wounil 1oqq
activity provides information that allows users to | jdpoll (Je dbuidl el }JJTJ TRt TT RS TT R ta Y ETITe | K
assess the impact of those activities on the financial | cullaleng 28i o asliai bo £ho (leg dgall all
position of the entity, and the amount of its cash and | yg&i 6 -l - logleall 0am 02Akwi 28q .28
cash equivalents. This information may also be used to Abuudl el g ols sl
evaluate the relationships among those activities.
20. A single transaction may include cash flows that are | woini @adi iléoai 6aolg)l dloleoll onii 26 .20
classified differently. For example, when the cash | gy loaic JUadl Juw Gle waline Jauw
repayment of a loan includes both interest and capital, | 8l d.D|g oailall go 15 oyl sl 2yl K
the interest element may be classified as an operating | i bl ail | e 8ailall jnic caing UT AL
activity and the capital element classified as a financing .lgai blu ail Lle gl Jol jnde Laingg
activity.
Operating Activities o il dbuii I
21. The amount of net cash flows arising from operating | dhuiudl ge alolll dasil cilgoaill oo 2o :mj 21
activities is a key indicator of the extent to which the | Jygai @y iy 3l (saall e L) Tpihgo aulis il
operations of the entity are funded: gl wlilac
. . . ¢ il
a. By way of taxes (directly and indirectly); or pe JAdug pibo Jadu) o)l @b e
i (il
b. From the recipients of goods and services provided 9 (J'm ’
by the entity. 9ol lgoasi Lill tiloasllg glull elio go .01
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The amount of the net cash flows also assists in
showing the ability of the entity to maintain its operating
capability, repay obligations, pay a dividend or similar
distribution to its owner, and make new investments,
without recourse to external sources of financing. The
consolidated whole- of-government operating cash
flows provide an indication of the extent to which a
government has financed its current activities through
taxation and charges. Information about the specific
components of historical operating cash flows is useful,
in conjunction with other information, in forecasting

future operating cash flows.

0 - Al - asill ylssadl Lolo 2l acluyg
lgijns Gle dhoball Gle dgall 836 jlgb]
of oLl wileyjgi 2yauig wilinlgll 22y dulye il
63330 Wljladiwl olisllg Lgallo J] dliloo wilsyjgi
wlsoail pogig .dpmb Jigad Jaloo J] cgalll ygo
Gle Thgo J45 dogsnll 8a0gall dusdnill &aaill
oo ddlall lgibuiil doganll @ cilgo 28 (sall (saall
Uilighall ge Cilogleall 297q oguplg Lisled! Jus
BSaua0 gl ddss il &aaill cilaoail 63300l
269 6 (sl viloglen g0 lgolaaiwl aic

aloiuall ddus il &asil lasaill

22.

Cash flows from operating activities are primarily
derived from the principal cash-generating activities of
the entity. Examples of cash flows from operating

activities are:
a. Cash receipts from taxes, levies, and fines;

b. Cash receipts from charges for goods and services

provided by the entity;

c. Cash receipts from grants or transfers and other
appropriations or other budget authority made by

central government or other public sector entities;

- i)l @bl go dpasll Clesall aaiwi 22

éufyl 281l 8agall abuiudll go - Gy Jauiy
abuiill oo dpaill cilasaill dliol go agall
b Lo sl

Glogaall T
q 'lolllg
o9l LUl pguyl go @asll tilbgsall .
g tigall lgoasy il tiloasllg glull Jilso
Gitgadll gl adall go @asill wilbgsall o
aijlgall cilalaicl gf gl adlall vilonAallg

oguply il go @28l
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d. Cashreceipts from royalties, fees, commissions, and

other revenue;

da. Cash payments to beneficiaries of social benefit

schemes;

e. Cash payments to other public sector entities to

finance their operations (not including loans);
f. Cash payments to suppliers for goods and services;
g. Cash payments to and on behalf of employees;

h. Cash receipts and cash payments of an insurance
entity for premiums and claims, annuities, and

other policy benefits;

i. Cash payments of local property taxes or income
taxes (where appropriate) in relation to operating

activities;

j. Cashreceipts and payments from contracts held for

dealing or trading purposes;

k. Cash receipts or payments from discontinued

operations; and

. Cash receipts or payments in relation to litigation

settlements.

Uilgo gf @jbdpall doganll go doasall (ol
q f(SpT ole clbs

wleilllg jlioll oquy (o dasil Cilbgisall
g (s Il cilalylg vilgasllg

hhs go gaeiwall Gl @81l clegsaall
q duclais Ul 20l

sl ole glbs vilgs I @psill cilegsaall
g (gl gani 1) lgildac Jigail

ol Jlo  owajgall @asill cilegoaall
g ‘Wloaallg

q :agic alillg «uebgall &a6il wlegoaoll

J1B o @asill vilegoanllg @asil il gsall
Gllballg guolill blwsl Jiléo .ol sliio
woga ol e2oliallg dgiudl cilesallg
q U_LDLL” &ilig

cillesll e dalaall cislsl &asil cilegs ol
el go4u i) Jaa)l Lo adaadl wislisdl gl
agéc go @asill wilegsanlly Cildgusall
q 6 liall gT Joleill plied lgy haino
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Some transactions, such as the sale of an item of plant,
may give rise to a gain or loss thatis included in surplus
or deficit. The cash flows relating to such transactions
are cash flows from investing activities. However, cash
payments to construct or acquire assets held for rental
to others and subsequently held for sale as described in
paragraph 83A of IPSAS 45, Property, Plant and
Equipmentare cash flows from operating activities. The
cash receipts from rents and subsequent sales of such

assets are also cash flows from operating activities.

Sldosll go dasill vilegoaall gf Cildgaall ¢l
q 6poluall pe

daloioll @asill ilegsaall ol vilbgeall
Aol cibguill

29l o 2y 2y Jio wulloleall ey ge Liy 26
jasll gl (pilall 6 gand fjlws g Luwio Ul
cidloleall 03m Jioy daleiall &asill cilaoaill 2eig
oo acdl dyjladiwdl dbuiudl o @asi wiléoas
Jaol cliisl gl cliny &asil vilegoaall agi wls
92 105 aull lg) Bain (o0 pal) yolil Lgy hain)
ol2ll clbsll duwlaoall o 310 183 616all (6 g0
o0 @aai wlsoa wlaeallg LDl Ciljlsel 45
o @aell vlbgeall asig ddieddl dbuiudl
~ Jandll 0as Jio) @851l cilepall ¢goq ciljlaydl

i) dbuii Dl o dyasi calssas - Teyl

23.

An entity may hold securities and loans for dealing or
trading purposes, in which case they are similar to
inventory acquired specifically for resale. Therefore,
cash flows arising from the purchase and sale of
dealing or trading securities are classified as operating
activities. Similarly, cash advances and loans made by

public financial institutions are usually classified as

Jolall Plie D Poydg @lo @ligh agall baini 28
Lisall ggirall @il 0am (6 awisi Cus Bpolioll of
cilaoaill waing aile zlig .ol 8ale) - Tayaai -
gy By lo @ligl 2ug el ge bl asll
Jialug ale i dhuidl Lgil le épliall of Jolsil
lgoasy il dsill paysllg Loluwll - 8ale - Lalni
oy abuiil il Lle dolell dalall ciluwwgoll
el gl 261l aJgoll bLidy @leii lgill T
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generating activity of that entity.
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24. In some jurisdictions, governments or other public | olc clbd wilgn gT Wloganll pgéi . Jgall pey 0 .24
sector entities will appropriate or authorize funds to | .dgo llac (Jigail dlgnT slaicl gT atlattl] (SpT
entities to finance the operations of an entity, and no | Jlgodll el 0 wonill anlg juai ¢llia ggiy Ug
clear distinction is made for the disposition of those | Jloll (}uTjg a.LJLo_ml}Jl JlacTlg .adlall dhiu Dl g
funds between current activities, capital works, and (_'JT e 636 pe dgall g4 loaicq .ay amluwoll
contributed capital. Where an entity is unable to | lalaicl gT Ulbnaall - Joeio JAdy - 2aajd
separately identify appropriations or budgetary gT CLlJLQ.uJ'J JLQ.CT gT alb abuiul LgJI he dijlgoll 4
authorizations into current activities, capital works, and gT Ulonsell caind guei) dilo «a oelwo Jlo uuTJ
contributed capital, the appropriation or budget | dbuiidll o @i Cileoad Lng(_,LcanlgoJl Cilalaicl
authorization should be classified as cash flows from | ;0 d816aJl oam ge ooyl (ueig Al
operations, and this fact should be disclosed in the .Adlall ailgélly dgopall calbbloy Ul
notes to the financial statements.
Investing Activities dylaiiw 1l ahuin Il
25. The separate disclosure of cash flows arising from | d@agill viléoadl e - Jooio J4uw - olowo 19) .25
investing activities is important because the cash flows | il i logo éyjlofiwdl dbuiill oo aiblil
represent the extent to which cash outflows have been | 1l&6a7 o af lo (520 e poi @asill Wleoalll
A

made for resources that are intended to contribute to
the entity's future service delivery. Only cash outflows
that result in a recognized asset in the statement of

financial position are eligible for classification as

P38 (56 pgul ol gy 208y 3)lgo e @yl sl
doyall @asill wlssaily dhéiuwe wiloasll dgall
- 2 ayloilwl dbiil lgil Gle Lainill dlagol
y0ll 40ils 6 culj Jol lgic ally I ¢l - hag
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investing activities. Examples of cash flows arising from

investing activities are:

a. Cash payments to acquire property, plant, and

equipment, intangibles, and other long-term

assets. These payments include those relating to
costs and  self-

capitalized  development

constructed property, plant, and equipment;

b. Cash receipts from sales of property, plant, and

equipment, intangibles, and other long-term
assets;
c. Cash payments to acquire equity or debt

instruments of other entities and interests in joint

ventures (other than payments for those
instruments considered to be cash equivalents or

those held for dealing or trading purposes);

d. Cash receipts from sales of equity or debt
instruments of other entities and interests in joint
ventures (other than receipts for those instruments
considered to be cash equivalents and those held

for dealing or trading purposes);

gc alblll @asidl wlseadl aiol gog .l
b Lo dylafiw Ul dbui

c

Gl el clisy @asil cilegoaall ]
Janllg .dwgolall pé Joollg wulasallg
Cileqoaall oam ganig .ol Joll digb
ol pohill  Leulsy  asleioll el

q :Lils sliall cilasallg il Tlg ciljlesllg

TG ciljleell ilewe go &asill Gilbgeall L
Jonllg .dwgalall pe Jgnllg wilasallg
g:spll ol dhgb

gl &4lo §goo cilgal cliip U ayasill cilegoaall .o
w0 pnallg ‘(Sp'i lgo ge é)alo (o u;Jlg::T
clli) cilegoanll wolldy) ddyidiall gybiall
Bainall ellf of 281l daleo a9i il wigadl
q (8olinll g Joleill pled Loy

gl @ilo §gso wilgal 2u o &asill Cilbgusall o
w0 poallg A(_ng Gilgo ge 6)alo (o LJIgJT
aasill cilbgeall wolay) @il gylioll
clli gl sl dales ai Gill wigadl el go

q (Bpoliall gl Joleill plhed Loy hainall
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e. Cash advances and loans made to other parties

(other than advances and loans made by a public

financial institution);

f. Cash receipts from the repayment of advances and
loans made to other parties (other than advances

and loans of a public financial institution);

g. Cash payments for futures contracts, forward
contracts, option contracts, and swap contracts,
except when the contracts are held for dealing or
trading purposes, or the payments are classified as

financing activities; and

h. Cash receipts from futures contracts, forward
contracts, option contracts, and swap contracts,
except when the contracts are held for dealing or
trading purposes, or the receipts are classified as

financing activities.

When a contract is accounted for as a hedge of an
identifiable position, the cash flows of the contract are
classified in the same manner as the cash flows of the

position being hedged.

sl wlibl doasall wasill pPallg Laluwl

Jd o doasoll paallg waluwdl LodlAy)
q ‘(éole dulo duwdo

Wqpallg caludl 2o o @asill albquéall g
Paallg Lalull b1l il Wbl doasall
g (dole ddlo duuwgo Jub (o doasall

2g89llg dsiuall agaell &asill vilegoaall ]
Jleyléall agécg WAl bgdeq LAl
gl Joleill pledl sgaell Bain) loaic clifiul
lgil (Je wilegoaall Laini loaic gl .opliall
9 stulygay dhuiul

alwiuall ogaell o @asill clbgeal o
agécq  wllall agéeq  LdbIl ogésllg
sgéell go @ beiny b clfiwl wileyléoll
Laing loaic gl Bpliall gl Joleil pled
aygai abuiil lgil (e cildqsall

Qs j810) by ail (e a6e ge duwlaall aif loaic

Quely Laini adel) @aaill Wlasaill glo ayanil

) bgaiall bpall @asill ilesaill Laing dsyb

Financing Activities

alyqaill dbuiill
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26. The separate disclosure of cash flows arising from
financing activities is important, because it is useful in
predicting claims on future cash flows by providers of
capital to the entity. Examples of cash flows arising

from financing activities are:

a. Cash proceeds from issuing debentures, loans,
notes, bonds, mortgages, and other short or long-

term borrowings;
b. Cash repayments of amounts borrowed; and

c. Cash payments by a lessee for the reduction of the

outstanding liability relating to a lease.

a6l wlaoaill ge - Jnaio J4dy - alnoll 2] 26

w40 digd) i lago alygoeill dabuiidl e il
arhoiwall dyaaill Cilesaill Lle cllboll 28gi 0
cilasaill aliol 0g .agall Jlall uulj 0280 46 3o

1l Lo digoill abuii Dl ge atilll dasill

c

Be digiao @ilig Jlao] go @asill wilpaiall

laiwg wllesg (ogpg gap Slbeo

cloil go lopeq wsilae gap digaro (dgjsg
9120l Jugh of pos plyis Ul

q apisall olhall a8l Cilayawdl

Puodil pliuadl Js oo @asil clegoaall .o
Jloy) 289 @leiall aflall oljilLl

Reporting Cash Flows from Operating Activities

il abududl oo ayasil cilasaill ge paill

27. An entity shall report cash flows from operating

activities using either:

a. The direct method, whereby major classes of gross
cash receipts and gross cash payments are

disclosed; or

b. The indirect method, whereby surplus or deficit is
adjusted for the effects of transactions of a

noncash nature, any deferrals or accruals of past

00 @aall laoatl ge pall agall le vy 27
b 0o (§f pladiul il dbdill

c

ciliell ge ané) lgingaig Spiilall dayhll |
Glooly @asill cildgsall ooy duiyl
gl «éyasill vilegoaall

ol ailall Jas loingaug piliall e dayhll .
asill pe dsubhll vily cudloleall UG josll
gl Cilbiéo g @daiuo gl dodo gllo &lg
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or future operating cash receipts or payments, and
items of revenue or expense associated with

investing or financing cash flows.

l..HII.... gT aﬁ!LuJ ..III“. L a-.j.n-&j QLCg_f)lo
Oilao 21l abuipoll Cilbgpowoll gTuIJIH_EUI Jqg
aulgaill of &ylaiiwll dasill

28. Entities are encouraged to report cash flows from
operating activities using the direct method. The direct
method provides information that (a) may be useful in
estimating future cash flows, and (b) not available under

the indirect method. Under the direct method,

information about major classes of gross cash receipts

and gross cash payments may be obtained either:
a. From the accounting records of the entity; or

b. By adjusting operating revenues, operating

expenses (interest and similar revenue, and
interest expense and similar charges for a public
and other items in the

financial institution),

statement of financial performance for:

i Changes during the period in inventories and

operating receivables and payables;
ii. Other noncash items; and

jii. Other items for which the cash effects are

investing or financing cash flows.

a0 @asill Wlaeadl ge peil Lle wlgall 2aud .28
1097 Bpulall aduhll oladiwl ddusdill dbuid Il
0 8200 gg4i 26 (1) wlogleo spilall adybll
064 U (U)g adwiwall @asill Clesall yasy
asybll Lingoy Spwladl pe ddybll Lingay éolio
Gliall ge alogleall e Jgoall g pilall

Sloolg  @asill wilogwall (ool duwgyl
Lo] &ya61l vilegoaall

ql sigal) anwboll codowdl oo
ulogowllg  aleadl  whblpdl el W

alyl éole dlo duwngol dnuill) dulyo il
oalall Logimog Wlg) dlilaadl wlalylg 8ailall
doils 0 Il aqillg J(lg) dilanll cliedlg

‘o Loy Gl Y]

aoillg gajaall 6 - 8yl Jubs - wlyeil (1)
q diiladl adus i)l ooallg diyaall ddus il

q Ul aasil pe agidl (2)
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o @3l bl gesi Ul sl sgidl (3)
Asbgai of dylaiiwl &asi vilaoa

29. Entities reporting cash flows from operating activities
using the direct method are also encouraged to provide

a reconciliation of the surplus/deficit from ordinary

wlssail ge paill pgal LUl cilgall - leyl - gadii .29
aayhll plaaiwl adwdil dbaiill go &aaill

go joell/ pile)l g asylbo oyas7 (e dpiliall

activities with the net cash flow from operating | g0 @aoill Wléoaill olbg dolell abuiu Il 4
activities. This reconciliation may be provided as part of | (Jlc da&lball 0as 1267 jgaug dulus il dbui Il
the cash flow statement or in the notes to the financial | cbloy Ul o gT a6l wleoaill aaild o cjo LQJT
statements. adlall oilgally asopall
30. Under the indirect method, the net cash flow from | @§oaill 6lo 53] Spolall pe asybll wogar 30
operating activities is determined by adjusting surplus | (Aflall Jyasi JUs oo daduesidl dhaiudl oo sl
or deficit from ordinary activities for the effects of: ‘o Lo U auslell dbuudll oo josll g
a. Changes during the period in inventories and | @oillg ggjdall 6 - djiall JU5 - iyl 1
operating receivables and payables; q :aifla)l adysiill aoallg diyaoll ddus il
b. Non-cash items such as depreciation, provisions, | ilooawnllg «llgiwdl Jio .dya8il ué aqidl .w K

deferred taxes, unrealized foreign currency gains
and losses, undistributed surpluses of associates,

and non-controlling interests; and

c. All other items for which the cash effects are

investing or financing cash flows.

d. [Deleted]

Ullaoll flusg wwlbog Wdladall wiflnllg
e albojll Slgall (algog daanall e duin
q 0bywall pe (pnallg Jdcjgall

TR lo)UT g4 i) oIl agill 2100 2
ilyqaj of dylafiwl @385 ciléo s

ruoan] o
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Reporting Cash Flows from Investing and Financing

Activities dlyqnaillg
31. An entity shall report separately major classes of gross | Ciliall e - Jnéio Jaudy - pusill dgall (Je wiqy .31
cash receipts and gross cash payments arising from | Jloglg dpsll wlbgdell  Jloosl  dwgyl
investing and financing activities, except to the extent | @jlaliwdl dbuinil @go @a&ill wlegoaoll

that cash flows described in paragraphs 32 and 35 are

reported on a net basis.

Lol guluwl e dic il al) Lo cliftwl dlgaillg
359 32 guijaall 6 dansgall @aaill vilasail go

Reporting Cash Flows on a Net Basis

Wb gulwl e aasill Glasaill ge pysill

32. Cash flows arising from the following operating,
investing, or financing activities may be reported on a

net basis:

a. Cash receipts collected and payments made on
behalf of customers, taxpayers, or beneficiaries
when the cash flows reflect the activities of the

other party rather than those of the entity; and

oc didlll @asill cilesaill ge bl ghoy .32
&l adygoill of dyjladiwll of ddus il bl
‘wolo ulwl Lo
Cilegoanlly  dlnaoll  @asill cilbgeall
ol Luilyedl 2013 gl cllosll ge @bl 533.uall
&aoill Cilesaill Gudei loaic .yaiwall
w1l caldall of W Juasll) 311 Cophl bl
q égall ébuiul uyg (auaiwall gf
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b. Cash receipts and payments for items in which the
turnover is quick, the amounts are large, and the

maturities are short.

0957 Ul 2gil) &aaill wilegoaallg ilbgidall s

Jiolg 85 lgeluog ey Lgiligy wilaso
Sy lgblaaiul

33.

Paragraph 32(a) refers only to transactions where the
resulting cash balances are controlled by the reporting
entity. Examples of such cash receipts and payments

include:

a. The collection of taxes by one level of government
for another level of government, not including taxes
collected by a government for its own use as part

of a tax-sharing arrangement;

b. The acceptance and repayment of demand deposits

of a public financial institution;

c. Funds held for customers by an investment or trust

entity; and

d. Rents collected on behalf of, and paid over to, the

owners of properties.

0947 LUl cudloleall L - bao - (132 spsall i .33

Jis a0 Lgule thuwo Lgic dailll aasil 8ao)

o3 Jio aliol yog .alloll pllgall 820l dgall

b Lo @36l cilegoaallg cilbgsall

d0g4all go (sgiwo J16 go el oy
el qan 1lg .doganll go Pl sgiwo ge aly
Pl golaniwl dogan lglonai Lill Liflynll
g Al awldi) Cuip go cjos

Juo go bl cini gilagll yawig Jas o
q +dole aldlo duwdo

dgy Jw @o cllosll lgy Bainall Jlgodll .o
q 1olsgl 8)la] dgo ql &yjlaiiuwl

el Wio ge @l dooodl whlydl >
.0g) dcgoaallg

34,

Examples of cash receipts and payments referred to in
paragraph 32(b) are advances made for, and the

repayment of:

a. The purchase and sale of investments; and

lgy)] Lol @261l vilegoaallg il giaall dliol go 34

loJ cilayauwillg wdoasall calull (L)32 sall (6
Gl

g willadiwd! 2ug clpd
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b. Other short-term borrowings, for example, those

that have a maturity period of three months or less

Juw Gle (Dl Jadl buns (plyis Ul culdoc

peul @1l Lglaniwl 646 (g4 Gl el Jlall

35. Cash flows arising from each of the following activities
of a public financial institution may be reported on a net

basis:

a. Cash receipts and payments for the acceptance and

00 5 ge abblill daall wlasaill ge yaill g4oy 35
‘Lol gulwl (e dole dulo dunwal aylill b I

c

Jowoy déleiall @asill vilegoaallg vilbguéall
g w24l @lantul 2405 Lg) I aflagll 2yl

repayment of deposits with a fixed maturity date; R . c . e 1
lgioung (sl dllo Cibuuwgo 6 2flagll glay] .
b. The placement of deposits with, and withdrawal of q !lgio
deposits from, other financial institutions; and . . < .
' ' clooll doadall @asill (popdllg waluwdl o
c. Cash advances and loans made to customers and 0gpallg raludl elli ayauig
the repayment of those advances and loans.
Foreign Currency Cash Flows dm:sT dlae) @asill ciléeaill
36. Cash flows arising from transactions in a foreign | Cilloleo e alblill G261l cildsail Ja.l.ujuTl_DJ .36
currency shall be recorded in an entity's functional | (Guhi JU5 o dgall dwoibhgll dlaslly cuu:)T dlaey
currency by applying to the foreign currency amount | (0 duinill dlosllg draibqll dlasll g Lopnll 0w
the exchange rate between the functional currency and Auisdl dlaslly glall Lle 28l Goadl ayli N

the foreign currency at the date of the cash flow.
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translated at the exchange rates between the functional
currency and the foreign currency at the dates of the

cash flows.

dlosllg aabgll dasll g wpoll jlewl lgde
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38.

Cash flows denominated in a foreign currency are
reported in a manner consistent with IPSAS 4, The
Effects of Changes in Foreign Exchange Rates. This
permits the use of an exchange rate that approximates
the actual rate. For example, a weighted average
exchange rate for a period may be used for recording
foreign currency transactions or the translation of the
cash flows of a foreign controlled entity. IPSAS 4 does
not permit the use of the exchange rate at reporting
date when translating the cash flows of a foreign

controlled entity.

duiol dlos dogadll &asill Cilssaill ge pyaill ol
ST 4 plo)l glball dunlaall oo 20 @aii dahy
a0 130g . duisl citlael oy jlowl 0 Cilysill
duw Gle ool pull uyley Lopo jew plaaiuly
Lol pou) aopall buwgioll plasiwl g4oy Jlall
0 gl wauinl dasy cilloleall o 0 dpial
1g Lgdle fhuuo auinl dgal d&aaill cilasaill donyi
jouw plaaiul 4 plell clbsl) duwboll jueo ooy
cilaoaill dony aic aloll aflgall 2yl o Lopoll

Lgile thyuo duinl agal djaaill

.38

39.

Unrealized gains and losses arising from changes in
foreign currency exchange rates are not cash flows.
However, the effect of exchange rate changes on cash
and cash equivalents held or due in a foreign currency
is reported in the cash flow statement in order to
reconcile cash and cash equivalents at the beginning
and the end of the period. This amount is presented

separately from cash flows from operating, investing,

oc ablll deanoll pe plually wuwléall aei U
wlaoay auindl wilosll Wi jlewl Lo Cilpsill
aails o podl ol dile wl> go acflg @8]
ol wopnlljlewl Lo wipeil i e @asill wilsoaill
dlasy @aaiwall gf lgy Bainall 28ill cilalesg 1sill
asilbo Jol go @wasill cilseail aoils 6 duiol
g sjiall dlgiq &l 6 26l Klaleog 26l
a0 @8l cilaeaill ge - Joaio Jauu - 2holl [as

.39
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and financing activities, and includes the differences, if

any, if those cash flows had been reported at end of

period exchange rates.

gonig gy dylaiiu g dledil dbidl
oc pradl a3 15 bo db 6 - Wang ¢f - Wisgell
piall algi Lo jlewl asil cilssail oas

Interest and Dividends or Similar Distributions

aliloall cilsujgill gf alydl cilsyjgig 8aslall

40. Cash flows from interest and dividends or similar

distributions received and paid shall each be disclosed

cilasaill go J4 e - Joaio Jaidy - ana] of Ly 40
cileijgill ol alydl cilssjgig Baflall go asill

separately. Each shall be classified in a consistent | J3 Loing OT w1ug dcgoaollg doliwoll dlilaall A
manner from period to period as either operating, | Lo| LgJTul.c - (_qpf & 6416 o dduuio ddyphy - lgio
investing, or financing activities. hgor of dylaiiwl qf e abuiul
41. The total amount of interest paid during a period is | ¢jiall JUs cl_cg)panI 835lall 9lo cgano g apa) 41
disclosed in the cash flow statement, whether it has LQJT e gl clgw @asill Wlsall aoils o0
been recognized as an expense in the statement of | l&0q lgilow) C1iai gTA(.__\,JLoll cla Dl éails 0 L0g}N0
financial performance or capitalized in accordance with | duwlball jueo 6 lgy ogowall dlyall dalleoll 4
the allowed alternative treatment in IPSAS 5, Borrowing POl o4 b ploll clbsll
Costs.
42. Interest paid and interest and dividends or similar gT oy dl wileyjgig 635lallg dcgoaall sajlall Laing 42
distributions received are usually classified as | Culé6ad LQJl Sle - 6ale — dnliwall dliloall cilsyjgill
operating cash flows for a public financial institution. | ¢yl .dolell ddlodl duwwdoll duuill dliii 4a8i
A

However, there is no consensus on the classification of
these cash flows for other entities. Interest paid and
interest and dividends or similar distributions received

may be classified as operating cash flows because they

Gleoadll oas wauini e clos] aogs U wlls oo
Laini of ghous opdl wlgall dwil @asll
g ol wilwjgig 6a5lallg dcgoaall sadlall
aa8i ilsoa lgil (e doliwall dlilooll cilsyjgill
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enter into the determination of surplus or deficit.
Alternatively, interest paid and interest and dividends or
similar distributions received may be classified as
financing cash flows and investing cash flows
respectively, because they are costs of obtaining

financial resources or returns on investments.

jasll gl (aflall ayany o Jaar Lgill Ty alsdy
dcgoaall 8a5lall waini of ghoy s oo Jug
dlilan)l cileyjgll ol oyl cilsjgig  adlallg
iles g gl &asi wilesas lgil e dalinoll
calsi aei Lgill Tk WJlgil Gle éyjladiwl @24

ljladiwl e Alge gl ddlo ajlgo Ll Jgond)

43. Dividends or similar distributions paid may be classified
as a financing cash flow because they are a cost of
obtaining financial resources. Alternatively, dividends

or similar distributions paid may be classified as a

dilanll Wilsyjgill ol obydl Cilyjgi waind of ghoy 43
295 lgiD Tk L bgai (sa6) §oay lgil e acgoaall
odoy el go Jayg .dylo gjlgo le Jgnall dalsy
dilana)l Oljgill gl 2l Cilsyjgi waing of

w < < _lJ
component of cash flows from operating activities in | ¢o @26l Cléoaill tiligho 2ol lgil (Jle degoaoll
order to assist users to determine the ability of an entity | (Jlc o230l acluo dgl oo ay duill a1l
to make these payments out of operating cash flows. a0 legonoll oagy plsll e dgall 6)a6 2yaad
Al il auasill cilgseaill
Taxes on Net Surplus ilall olo Gle idlnll
44. Cash flows arising from taxes on net surplus shall be | &asill Cilésaill ye - Jnaio JAuiy - ané) UT Ly 44
separately disclosed and shall be classified as cash UT oyg Al oo Gle ol ge aalll
flows from operating activities, unless they can be | .luedidl bl oo &jasi culéoai LgJT(:LCLQ_LDJS A
specifically identified with financing and investing | dbuiiiflly - 3310 J4uiy - lghyy g4oall 3o ¢4 ol bo
activities. Ayjlaiiwllg dalygoll
45. Public sector entities are generally exempt from taxes | il (o 8laso - ole Jau — plell clball cilgs .45 l

on net surpluses. However, some public sector entities

Py Jooi 26 .2l5 go acdlg (Pilell olo Gle
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may operate under tax-equivalent regimes, where taxes
are levied in the same way as they are on private sector

entities.

Ll @aleo dabil b 6 olell clhall cilgs

Lo el il lguas adyhll Clall Bia7 o
ol elball vlito e

46.

Taxes on net surplus arise from transactions that give
rise to cash flows that are classified as operating,
in a cash flow

investing, or financing activities

statement. While tax expense may be readily
identifiable with investing or financing activities, the
related tax cash flows are often impracticable to
identify, and may arise in a different period from the
cash flows of the underlying transaction. Therefore,
taxes paid are usually classified as cash flows from
operating activities. However, when it is practicable to
identify the tax cash flow with an individual transaction
that gives rise to cash flows that are classified as
investing or financing activities, the tax cash flow is
classified as an investing or financing activity, as
appropriate. When tax cash flows are allocated over
more than one class of activity, the total amount of taxes

paid is disclosed.

Ly widloleo ge (aflall Lol e wislyal Lius 46
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Investments in Controlled Entities, Associates, and Joint

Ventures

alojll wilgallg lgile phyuwall Gilgall 6 wijlatiuwl

d5)idall wilegyiiallg

47. When accounting for an investment in an associate, a
joint venture, or a controlled entity accounted for by use
of the equity or cost method, an investor restricts its
reporting in the cash flow statement to the cash flows
between itself and the investee, for example, to

dividends or similar distributions and advances.

sgpito ol dlioj &ga ;6 laliul ge duulbaall sie 47
lpic auwlaall @B lgde jhymo dgo gl i
olo dalaill dayb ol &alall §gén déyb olaaiwl
Cloadl &afls o - lopdi jnsT spaliwall dgall
dgall gug Lo @asil cilssadll e - aasill
oyl cilsyjgi e JUiadl Juw Gle lguo jafioll
alullg dliland! cilsyjgill gf

48. An entity that reports its interest in an associate or a
joint venture using the equity method includes in its
cash flow statement the cash flows in respect of its
investments in an associate or joint venture, and
distributions and other payments or receipts between it

and the associate or joint venture.

ol dlioj g2 ;0 lgino g pyaill pgl il dgall 48
aalall (§goo dagyb  pladiwl eljwo ggphnz
wlaoaill - aasill ol &oils Lo - gaoi
ol alofll dgall o lgillaiiwl asleioll dasil
gl wlegoaally wilsyjgillg lidiall  eqpiiall
cqpitall of alojll dgall g Lgin s Il il giaall

clidiall
Acquisitions and Disposals of Controlled Entities and Other | du9dd wilangg lgde phuwo wilgs Gle dlgaiwdll
Operating Units l®oloyiwlg ‘LSF')T

49. The aggregate cash flows arising from acquisitions and
from disposals of controlled entities or other operating
units shall be presented separately and classified as

investing activities.

oc dLblill asonall 4aaill lasadl pyei of wiay 49

gT lgile jbhuwo wilgs Gle 3lgaiwdl cilloleo
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50. An entity shall disclose, in aggregate, in respect of both
acquisitions and disposals of controlled entities or other

operating units during the period, each of the following:
a. The total purchase or disposal consideration;

b. The portion of the purchase or disposal
consideration discharged by means of cash and

cash equivalents;

c. The amount of cash and cash equivalents in the
controlled entity or operating unit acquired or

disposed of; and

d. The amount of the assets and liabilities, other than
cash or cash equivalents, recognized by the
controlled entity or operating unit acquired or

disposed of, summarized by each major category.

oilgs Lle dlgaiwll witloleo g0 Jby @laiy Lloys 50

ciloleog sl alods wiang of lgde phywo
ansi of dgall Gle iy dils Bpiall 115 deoleyiwl
‘ol oo 5 ge - d000 6)g0y -

I

q aleiwll gf clpdll dge cgano
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q 128i cilaleog 28 &b
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50A.An investment entity, as defined in IPSAS 35,
Consolidated Financial Statements, need not apply
paragraphs 50(c) or 50(d) to an investment in a
controlled entity that is required to be measured at fair
value through surplus or deficit. A controlling entity that

is not itself an investment entity need not apply

jueo o o lad dylafiwdl dgall ey o 150
ol 620gall dullall aflgsll 35 ololl elbsl drwlaall
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sjll @b o dylaliul dgo (gild 20 (0 iy
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paragraphs 50(c) or 50(d) to an investment in a

controlled investment entity to the extent that

investment is measured at fair value through surplus or

deficit.
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51.

The separate presentation of the cash flow effects of
acquisitions and disposals of controlled entities and
other operating units as single line items, together with
the separate disclosure of the amounts of assets and
liabilities acquired or disposed of, helps to distinguish
those cash flows from the cash flows arising from the
other operating, investing and financing activities. The
cash flow effects of disposals are not deducted from

those of acquisitions.

5lgaiwdl vidloleal &@asill wilssadll T e ¢l
alodil Wlangly lgde phuwall ilgall Lo
2g5 - Jnaio Jauiu - aletiwl cilloleog (ol
gllo ge - Josio Jady - alosfl 20 Alatuo
Gle acluy oaeiiuwall gl sliaall ciboljil Ulg Jgodl
aaaill Wlaoeaill ge el wlesadl el juo
éyligaillg &ylaitwllg dylieiil b dill e GO
llolea) @asill wlesadl T b U (gpd
Glbolea)  @asdl leail U go  sletiwl

Slgatw I
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52.

The aggregate amount of the cash paid or received as
purchase or sale consideration is reported in the cash
flow statement net of cash and cash equivalents

acquired or disposed of.

of 9030l 28il) panall shall e pail ol
anls 0 aul gl cpidl pge al Gl aliwoll
ilaleng 28l opb asy olnll @asil wlssaill

Sasuiuwall gl slisall asill

52

52A.Cash flows arising from changes in ownership interests

in a controlled entity that do not result in a loss of
control shall be classified as cash flows from financing

activities, unless the controlled entity is held by an

Gl ge dbbll &l clssail caing of Loy
abuiidl o aasi cilssas lgil (e bbbl glass
Lgs Whaino Lgile phuwall dgall ¢4i al bo dgadll
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investment entity, as defined in IPSAS 35, or through a
controlled investment entity, and is required to be

measured at fair value through surplus or deficit.
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52B.Changes in ownership interests in a controlled entity

that do not result in a loss of control, such as the
subsequent purchase or sale by a controlling entity of a
controlled entity’'s equity instruments, are accounted for
as equity transactions (see IPSAS 35), unless the
controlled entity is held by an investment entity, or
through a controlled investment entity, and is required
to be measured at fair value through surplus or deficit.
Accordingly, the resulting cash flows are classified in
the same way as other transactions described in

paragraph 26.

0 @ilall poo o Wil ge duwlball @i 152

Bibpull glago lgie 2l A Ul lgle thyuwo g9
duwboll jueo phil) ddlo @Ggan willoleo lgil e
clpidl dbuall dgall ols Jio (35 plall clball
thyuwo g0 4lo §9ao wlgall @ollll eyl g
o Lgy lhaino Lgie hywoll dgall 347 al Lo Jlgile
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Laini dayb guel aill aasil cilsall Laing

26 Bysall o dangall o0l cillolsall

53.

Assets and liabilities other than cash or cash
equivalents of a controlled entity or operating unit
acquired or disposed of are only required to be
disclosed where the controlled entity or unit had
previously recognized those assets or liabilities. For
example, where a public sector entity that prepares

reports under the cash basis is acquired by another

public sector entity, the acquiring entity would not be

ol lgule sbuuall agall loljillg Jgol ge and)
BSastiwall gl lgue 5gaiuall adedill 8angll
094i Lol - bao - aaill cilaled gl 2l Ay
0am lw il 28 8309l gl lgule huwall dgall
oo Jiodl Juw Gles bl ol Joodl
Lingo) laylai a9 ole glhs dgn Gl 5gaiuwy
agall ol (sl glhsd ags Jis 4o a6l ulw
Jaol ge olosll allho ¢g4i ¢ 63gaiwall
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required to disclose the assets and liabilities (other than
cash and cash equivalents) of the entity acquired, as
that entity would not have recognized noncash assets

or liabilities.

2wl wla) lgde dgoiwall dgall ciloljillg
cuidl 16 g4 o) dgall el od (sl cildalesg
aaail pe ol ll ol @asill pe Joodl

Noncash Transactions

a8l ue citlolsall

54. Investing and financing transactions that do not require
the use of cash or cash equivalents shall be excluded

from a cash flow statement. Such transactions shall be

1l dulgaillg dylaiiw Ul v ilolooll ayiuf of winy 54
aaild o 18i willaled gf 28i olaaiwl b U
03 Jio gc apd) of woug @asil Cilasaill

disclosed elsewhere in the financial statements in a | ddyhy dylall oilgall (6 1l glao 0 Wiloleall 4
way that provides all the relevant information about | dhudiifll oam gc dlnll cila Cilogleall 2100 jogi
these investing and financing activities. Aulygoillg dyloiiwdl
55. Many investing and financing activities do not have a }.UTJ aygaillg éyjlatiwdl dbuii Il o el angs J .55
direct impact on current cash flows, although they do | (sl 1§ Lgil a¢) bl aasil vilss il Lle pilio
affect the capital and asset structure of an entity. The | W loleoll sleyiwl Gaiy .dgall JgDTg Jlo uuTJ Jhus
exclusion of noncash transactions from the cash flow | Lod® 20 - @28l lgoail dafls o - sl pe
statement is consistent with the objective of a cash flow | (sghbii U agill 0am ] ‘o (@asdl Wlsoadl doils
statement, as these items do not involve cash flows in | éliol oog albll epiall o @asi Wilssai e 1l

the current period. Examples of noncash transactions

are:

a. The acquisition of assets through the exchange of
assets, the assumption of directly related liabilities,

or by means of a lease;

'l Lo a6l pe lloleoll

<
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b. The conversion of debt to equity. auhlo §gdo (Jl o Jigai w
Changes in Liabilities Arising from Financing Activities duygoill abuiu Il e aidblil ciloljil I 0 Wiyl

B5A. An entity shall provide disclosures that enable users of | (,0251wo g40i Wlblno| 0287 (JT dgall Lle wiay 155
financial statements to evaluate changes in liabilities | Culoljfildl 6 Clpsill 0ygdT o dllall oilgall
arising from financing activities, including both changes | Culpill ¢ll5 (6 Loy .diligaill dhudidl e atdll
arising from cash flows and non-cash changes. Aasill pé cilpillg dasill ldsaill e ablill

55B. To the extent necessary to satisfy the requirement in | 3jlg)l wilhiall clogh) Uygd 2y sl 2ol Gl bbb
paragraph 55A, an entity shall disclose the following gn_oj QT dgall Gle vy ailo 155 6y00ll (6
changes in liabilities arising from financing activities: | ge &l Wloliddl o aull wipeill ye

:adygadl dbuii dI

<

9

Gle o Jopall e adll ailpeil L
wilgn Gle sl 280 g spbuwll

a. Changes from financing cash flows;

b. Changes arising from obtaining or losing control of

controlled entities or other operations;

c. The effect of changes in foreign exchange rates;

d. Changes in fair values; and q gdpf Oldac gT gile thyuo
e. Other changes. cillasll Lo Jl_v_uﬁ u—o Olpsill pl 2
g tuin I

g :dblell awsll o wipsill .»
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55C. Liabilities arising from financing activities are liabilities
for which cash flows were, or future cash flows will
be, classified in the cash flow statement as cash flows
from financing activities. In addition, the disclosure
requirement in paragraph 55A also applies to
changes in financial assets (for example, assets that
hedge liabilities arising from financing activities) if
cash flows from those financial assets were, or future
cash flows will be, included in cash flows from

financing activities.

oo agalll abgill ge @bl clolul
ol gl @nsill wlseadl cisin LUl iloljyll
0 gl absiuall @asll Clsoall Lainiw
o0 dasi cilasa Lgil (e sl cilssaill dnfls
wilbio glo wells JJf dolo g dugaill abuiulll
ole Tol @by 155 spsall Lo ajlgl alooyl
Jioll Juw Gle) allall Joodl Lo wilpsil
abuiidl e @bl loljil bgai LUl Jgod
elli go ansill Mlssall guan ai 15] (alqaill
aasill clseaill good aiw gl .Joodl
abuii Dl go @asll olaoatll o lgio ulsiuoll
agaill

55D. One way to fulfil the disclosure requirement in
paragraph 55A is by providing a reconciliation
between the opening and closing balances in the
statement of financial position for liabilities arising
from financing activities, including the changes
identified in paragraph 55B. Where an entity discloses
such a reconciliation, it shall provide sufficient

information to enable users of the financial

statements to link items included in the reconciliation

syiall 0 3)lgll olmo Yl Lilbioy clogll Gib (s3] 255

aolioll saoydl gy aslbo oasf Lo 155

ol Jlall j5yoll @ails .6 awoliall 620y dlg

il el o Loy adigatll abuiidl ge atoll

ac @gall ana loaicg 55 Gj6all (46 63320l
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to the statement of financial position and the cash

flow statement.

55E. If an entity provides the disclosure required by
paragraph 55A in combination with disclosures of
changes in other assets and liabilities, it shall disclose
the changes in liabilities arising from financing
activities separately from changes in those other

assets and liabilities.

Lingoy walhall alosll eaai égall ciils 15] =55

Joo Il o wipsill g ciblosyl 2o 155 sxall

oc anai ol lade Loy ails (Il Gilolji g

alygalll dbuiu Il ge atiblil clolidl o sl

Jendll clli o vl ge Jnaio J4uiy
Il bl ulg

Components of Cash and Cash Equivalents

15ill ¢slaledg 251l viligho

56. An entity shall disclose the components of cash and

cash equivalents, and shall present a reconciliation of

Cillaleog 281l Ciligho ge andi of dgall Lle Loy 56
dails 6 glall gy dalbo i of ciaug a8l

the amounts in its cash flow statement with the | poill ai Sill lg) daleall oqilg dasill Lgilésai A
equivalent items reported in the statement of financial Ll Spoll dalls 0 Lgic
position.
57. Inview of the variety of cash management practices and | 6 &aidl Wlyiyillg 28Ul 6)la] Wlwjloo gqill b .57
banking arrangements around the world, and in order | duwlroll juoa ol 1l (_J.:)l g0q .ol Jao walire
to comply with IPSAS 1, an entity discloses the policy | lgéihi L_,.l“ bl e agall Q.DQj 1 olell clball il

that it adopts in determining the composition of cash

and cash equivalents.

281l calaleog 281l ¢iligho wanil
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58. The effect of any change in the policy for determining | culigho 23205 duwlpw (6 puoT (§T j_lJTJ gc ppoill aiy .58
components of cash and cash equivalents, for example, | 50 i JUoll Juw Gle 2gill cillaleog 281l
a change in the classification of financial instruments | dbhano (0 Tcp Blw wac aldloll LlngT Launj
previously considered to be part of an entity's | clbhéll duulooll jueol l6og ¢liag dgall culjlaiiwl il
investment portfolio, is reported in accordance with | yadill 6 Cilysillg ywloll Colwlud! 3 ol
IPSAS 3, Accounting Policies, Changes in Accounting clh5 g duwlrall
Estimates and Errors.
Other Disclosures (Spf dblos|
59. An entity shall disclose, together with a commentary by | §)lall Jub o Guei 20 - apai UT agall e vuay 59
management in the notes to the financial statements, | 2lio ge - ddlall allgdly dsopall Cibbleyll o
the amount of significant cash and cash equivalent | Bainoll a&il cillaleng 28il go &ogoll 8ol il
balances held by the entity that are not available for use | (30 olaalwlll &slio ygii U illg dgall b o Ly
by the economic entity. Aalois Ul agall Jud
60. There are various circumstances in which cash and | 261l GJDJT lgro ¢g4J degilo wogih vl .60
cash equivalent balances held by an entity are not | éslio pe dgall 18 oo gy Bainall 28il cilaleog
available for use by the economic entity. Examples LQ_LIJ.DT g0g .aoloisdl dagall Jud o plaaiwll]
include cash and cash equivalent balances held by a | dgo Jud o Loy Bainall 281l vaaleog 281l 61DJT K
controlled entity that operates in a country where | dulé) bulgo lgio §ihidlgs 0 Jo=ilgile jhywo
exchange controls or other legal restrictions apply, | U loaic (Sp'T dapolbi 2qu6 gT Olaell Lo Jle
when the balances are not available for general use by | dgall Ji6 o olell plaaiwlll dslio 83o)dl g4i
the controlling entity or other controlled entities. Lode byl sl culgall gT 6ol
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61. Additional information may be relevant to users in .61
understanding the financial position and liquidity of an | (e 2auiug lgilguug dgall Sl j5pall 0gel
entity. Disclosure of this information, together with a | ;0 rapng 20 - logleoll o03da gyc olooll
description in the notes to the financial statements, is | Jouiy UT wdoyg ddloll ailgall dsopall wilbsloy Ul
encouraged, and may include: oloodl 15
a. The amount of undrawn borrowing facilities that | g0y Ul dugouuall pe Pls Ul g glio i
may be available for future operating activities and | .dudiuwall dulioail dbuilll dslio gg4d (_'JT 4
to settle capital commitments, indicating any (§T elly o Loy ACU.JLOJJJT}.” Glbli Ul ayguwilg
restrictions on the use of these facilities; and g ‘'wligwill oas plasiwl e oqud
b. [Deleted]. cwoan] .w
c. The amount and nature of restricted cash balances. | lgde (papaall @asill 6ao)dll deubq 2lo .o
240
62. Where appropriations or budget authorizations are | (slc dijlgall culalaicl gTEL.J,JLoJl Ulnnaoll 1§_JgLo.uo .62
prepared on a cash basis, the cash flow statement may (_'JT gdoy @aoill wleoadl daails glo (S8 uuLmT
assist users in understanding the relationship between gT abuiil ol as U=l ago e groaaiuwall aclud
the entity's activities or programs and the government's | ju2o 29l .dogiall dijlgo ilogleog dgall aoly il
budgetary information. Refer to IPSAS 1 for a brief | d&dlio (e cidbll) 1 olell clbsll duwlaall
discussion of the comparison of actual and budgeted ijlgall pL(':')JTg adsall ols)ll &jjléo Jgo 6pniso
figures.
Effective Date bl g5
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63. An entity shall apply this Standard for annual financial

statements covering periods beginning on or after July
1, 2001. Earlier application is encouraged. If an entity
applies this Standard for a period beginning before July
1, 2001, it shall disclose that fact.

ailgall Sle jleall 13 @by of agall Lo winy 63

pouyd 31 6 Taug ciljis b Gill agiwll dlall
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63A.Paragraph 22 was amended by /mprovements to
IPSASs issued in January 2010. An entity shall apply
that amendment for annual financial statements
covering periods beginning on or after January 1, 2011.
Earlier application is encouraged. If an entity applies the
amendment for a period beginning before January 1,
2011, it shall disclose that fact and apply paragraph 83A
of IPSAS 17.

olall clhsll duwlaall jueo o 88l 0as o] 163
2
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63B.Paragraph 25 was amended by /mprovements to
IPSASs issued in November 2010. An entity shall apply
that amendment for annual financial statements
covering periods beginning on or after January 1, 2012.
Earlier application is encouraged. If an entity applies the
amendment for a period beginning before January 1,
2012, it shall disclose that fact.
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63C.Paragraph 64 was amended by IPSAS 33, First-time

Adoption of Accrual Basis International Public Sector
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Accounting Standards (IPSASs)issued in January 2015.
An entity shall apply that amendment for annual
financial statements covering periods beginning on or
after January 1, 2017. Earlier application is permitted.
If an entity applies IPSAS 33 for a period beginning
before January 1, 2017, the amendments shall also be

applied for that earlier period.

e daline ylgly vyao sl ciljlan] gf pleo

wleal jlapl Gaol e il ololl clbsl
20lg gl 2yl plell glball ddgall duulhall

63D.IPSAS 35 and IPSAS 37, Joint Arrangements, issued in
January 2015, amended paragraphs 8 and 30(b), 47, 48
and 61(b), and added paragraphs 50A, 52A and 52B. An
entity shall apply those amendments when it applies

IPSAS 35 and IPSAS 37.
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63E. Paragraphs 3, 4 and 16 were deleted by 7he
Applicability of IPSASs, issued in April 2016. An entity
shall apply those amendments for annual financial
statements covering periods beginning on or after
January 1, 2018. Earlier application is encouraged. If an
entity applies the amendments for a period beginning

before January 1, 2018, it shall disclose that fact.
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63F. Paragraphs 55A-55E were added by /mprovements to
IPSAS, 20178, issued in October 2018. An entity shall
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required to provide comparative information for

preceding periods.

63G. Paragraph 22 was amended by IPSAS 42, Social | plell clbéll duwlooll jueo o 688ll 0am vi6a0] .jb3 lglsal ihael by lgill 86all oae 1630
Benefits, issued in January 2019. An entity shall apply 2 wogoy plell elhall ddgall dwwboall lso Gulao
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63H. Paragraphs 26 and 55 were amended by IPSAS 43, | jlasll 3géc 43 plall glbél) duwlaall jueo Jac.063 43 ploll glhsll auulball juso jlan] 2l Jac
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issued in May 2022. An entity shall apply this
amendment for annual financial statements covering
periods beginning on or after January 1, 2025. Earlier
application is permitted. If an entity applies the
amendments for a period beginning before January 1,
2025, it shall disclose that fact and apply IPSAS 44 at the

same time.
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63J. Paragraph 22 was amended by IPSAS 45 issued in May

2023. An entity shall apply this amendment for annual
financial statements covering periods beginning on or
after January 1, 2025. Earlier application is encouraged.
If an entity applies this amendment for a period
beginning before January 1, 2025, it shall disclose that
fact and apply IPSAS 45 at the same time.
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b4.

When an entity adopts the accrual basis IPSASs of
accounting as defined in IPSAS 33, First-time Adoption
of Accrual Basis International Public Sector Accounting
Standards (IPSASs) for financial reporting purposes
subsequent to this effective date, this Standard applies

to the entity's annual financial statements covering
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Illustrative Examples

These examples accompany, but are not part of, IPSAS 2.
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Cash Flow Statement (For an Entity Other Than a Financial Institution)Direct Method Cash Flow Statement (paragraph 27(a))

Public Sector Entity—Consolidated Cash Flow Statement for Year EndedDecember 31, 20X2

(in thousands of currency

units)

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts

Taxation

Sales of goods and services
Grants

Interest received

Other receipts

Payments

Employee costs
Superannuation

Suppliers

Social benefits

Interest paid

Other payments

Net cash flows from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of plant and equipment

20X2 20X1

X X

X X

X X

X X

X X
(X) (X)
(X) (X)
X) (X)
X) (X)
(X) (X)
X) (X)

X X

(X) (X)
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Proceeds from sale of plant and equipment

Proceeds from sale of investments X
Purchase of foreign currency securities (X) (X)
Net cash flows from investing activities (X) (X)

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from borrowings X X
Repayment of borrowings (X) (X)

Distribution/dividend to government (X) (X)

Net cash flows from financing activities X X
Net increase/(decrease) in cash and cash equivalents X X
Cash and cash equivalents at beginning of period X X
Cash and cash equivalents at end of period X X
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Notes to the Cash Flow Statement
@) Cash and Cash Equivalents

Cash and cash equivalents consist of cash on hand, balances with banks,and investments in money market instruments. Cash and cash equivalents included in the cash

flow statement comprise the following statement of financial position amounts:

(in thousands of currency 20X2 20X1
units)
Cash on hand and balances with banks X X

Short-term investments

X X

The entity has undrawn borrowing facilities of X, of which X must be used on infrastructure projects.
(b) Property, Plant and Equipment

During the period, the economic entity acquired property, plant, and equipment with an aggregate cost of X, of which X was acquired by means of capital grants by the national
government. Cash payments of X were madeto purchase property, plant and equipment.

(© Reconciliation of Net Cash Flows from Operating Activities to Surplus/
(Deficit)
(in thousands of currency 20X2 20X1
units)
Surplus/(deficit) X X

Non-cash movements

Depreciation

Amortization

Increase in provision for doubtful debts
Increase in payables

Increase in borrowings

Increase in social benefits liabilities

X X X X X X X
<X X X X X X X

Increase in provisions relating to employee costs
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(Gains)/losses on sale of property, plant and (X) (X)
equipment

(Gains)/losses on sale of investments (X) (X)
Increase in other current assets (X) (X)
Increase in investments due to revaluation (X) (X)
Increase in receivables (X) (X)
Net cash flows from operating activities X X

(d) Reconciliation of Liabilities Arising from Financing Activities

20X1 Cash flows Non-cash changes 20X2

Acquisition  New
leases

Long-term X X X X X
borrowing

S

Lease liabilities

Long-term debt
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Indirect Method Cash Flow Statement (paragraph 27(b))

Public Sector Entity—Consolidated Cash Flow Statement for Year EndedDecember 31, 20X2

(in thousands of currency 20X2 20X1

units)
CASH FLOWS FROM OPERATING ACTIVITIES
Surplus/(deficit) X X
Non-cash movements
Depreciation X X
Amortization X X
Increase in provision for doubtful debts X X
Increase in payables X X
Increase in borrowings X X
Increase in social benefits liabilities X X
Increase in provisions relating to employee costs X X
(Gains)/losses on sale of property, plant and equipment (X) (X)
(Gains)/losses on sale of investments (X) (X)
Increase in other current assets (X) (X)
Increase in investments due to revaluation (X) (X)
Increase in receivables (X) (X)
Net cash flows from operating activities X X
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Notes to the Cash Flow Statement
@) Cash and Cash Equivalents

Cash and cash equivalents consist of cash on hand, balances with banks,and investments in money market instruments. Cash and cash equivalents included in the cash

flow statement comprise the following statement of financial position amounts:

(in thousands of currency 20X2 20X1
units)
Cash on hand and balances with banks X X

Short-term investments

The entity has undrawn borrowing facilities of X, of which X must be used on infrastructure projects.
(b) Property, Plant and Equipment

During the period, the economic entity acquired property, plant, and equipment with an aggregate cost of X, of which X was acquired by means of capital grants by the national

government. Cash payments of X were madeto purchase property, plant and equipment.

(©) Reconciliation of Liabilities Arising from Financing Activities

20X1 Cash flows Non-cash changes 20X2

Acquisition New leases
Long-term X X X X X
borrowings
Lease X X X X X
liabilities
Long-term X X X X X
debt
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Reconciliation of Liabilities Arising from Financing Activities
1 This example illustrates one possible way of providing the disclosures required by paragraphs 55A-55E.
2 The example shows only current period amounts. Corresponding amounts forthe preceding period are required to be presented in accordance with IPSAS 1,

Presentation of Financial Statements.

20X1  Cash Non-cash changes 20X2
flows

Acquisition Foreign exchangemovement Fair value

changes
Long-term borrowings X X X X X X
Short-term borrowings X X X X X X
Lease liabilities X X X X X X
Assets held to hedge long-term borrowings X X X X X X
Total liabilities fromfinancing activities X X X X X X
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